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Rating Changes (cont.): Moody’s also revised to negative from stable, the rating outlook on three Hong Kong banks — HSBC, Hang Seng Bank and
Dah Sing Bank. The rating action reflects Moody’s expectations of a more challenging operating environment for banks in Hong Kong. Moody's
downgraded Bank of East Asia to “A3” from “A2”, as Moody’s considers that the government’s support for the bank could be weaker than what Moody’s
had previously assessed . S&P downgraded Maoye International Holdings (“Maoye”) to “B-* from “B”, as S&P believes that Maoye’s refinancing risk has
increased, given the lack of improvement in its liquidity, limited visibility of potential assets disposals and continued high reliance on domestic bond
markets for refinancing. All of Maoye’s ratings are also placed on CreditWatch with negative implications to reflect the uncertainty over Maoye’s
refinancing plan. S&P downgraded China-based property developer Country Garden Holdings Co Ltd (“Country Garden”) to “BB” from “BB+”. This is due
to Country Garden'’s deteriorating margins and leverage. Outlook is stable.

Credit Headlines:

Wingtai Properties (“WTP”): 2015 results showed total revenue declining 43.4% y/y to HKD1.0bn. This was largely driven by weakness in the property
development segment, which saw revenue decline 84.2% y/y to just HKD149.2mn. Management highlighted that the Hong Kong residential property
market remains volatile, with sentiment taking a distinct negative turn during 2H2015. Firm-wide performance was sustained by the rental and property
management income segment, which saw revenue grow 2.7% y/y to HKD838.1mn. The majority of WTP’s investment properties are grade A office
space in Hong Kong, and these have proven to be resilient. That said, revaluation gains of investment properties have decelerated to HKD680.3mn for
2015, a sharp decline from HKD1592.6mn in 2014. As such, net profit declined as well by 43.5% y/y to HKD1.1bn. The revaluation gains helped improve
WTP’s credit profile, with net gearing falling from 10% (end-2014) to 7.3% (end-2015). HKD440mn in short-term debt is easily covered by the firm’s
HKD2.1bn in cash balance. Though we expect the domestic residential market in Hong Kong to remain challenging, the issuer’s investment properties
help to mitigate the downside and leverage ratios remain healthy. We currently rate WTP with a Positive Issuer Profile. (Company, OCBC)

CK Hutchison Holdings Ltd (“CKH”): CKH reported its first full year results under its reorganized structure, presenting pro-forma numbers as if its
reorganization was effected on 1 January 2015 and comparing to Hutchison Whampoa Limited’s (HWL) FY2014 results excluding discontinued property
and hotels businesses. Overall, performance continues to reflect the benefit of CKH'’s diversified core businesses in ports, retail, infrastructure, energy
and telecommunications which mitigated the weaker performance of Husky Energy (profit before impairments and asset write-downs down 92% y/y due
to lower oil prices) as well as negative currency impacts from the stronger HKD. Adjusting for currency movements, underlying performance of CKH'’s
ports (slightly higher throughput and lower power and fuel costs), retail (same store and new store expansion growth), infrastructure (acquisitions) and
telecommunications (growth in customer base and service margins) continues to be solid and as such, credit ratios remain adequate for its current credit
profile. We estimate debt/EBITDA of 3.3x for FY2015. We currently rate the Issuer Profile for CKH at neutral. (Company, OCBC).

CITIC Envirotech (“CEL”): CEL was awarded two projects amounting to RMB147mn (~SGD32mn). The first project consist of the formation of a joint
venture with Xiaochang Philip Water Co. Ltd to invest in a 40,000 m3/day municipal wastewater treatment plant in Hubei Province, China. The second
project located in Baiyi Industrial Park in Zao Zhuang City, Shandong Province consist of phase one: the acquisition of a 10,000 m3/day industrial
wastewater treatment plant, to be upgraded using MBR technology and phase two: the building of a new 10,000 m3/day industrial wastewater treatment
plant. We have lowered CEL’s issuer profile and bond ratings to Neutral from Positive and Overweight respectively in light of (i) heightened volatility risk
over the RMB, which currently contributes ~100% of CEL’s operating cash flow against obligations on its foreign denominated debt and perp security (i)
deceleration of the Chinese industrial and manufacturing sector and (iii) uncertainties from on-going re-organisation of the state-owned sector.
(Company, OCBC). Please refer to OCBC Asia Credit - Citic Envirotech — Credit Update 150316
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